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QUESTION 1  
 

1.1 

Overdraft   

Reason:  

In the books of the bank it is a debit (i.e. it is an asset to the bank meaning 

that the client owes money to the bank)   (2) 

1.2 

Calculation:  

                                                                

R 41 350 + R 250 - R 26 650 - R 8 620  =   R 6 330 

Favourable balance   (6) 

1.3.1                                    

Cheque No. 123 is stale and therefore cannot be taken to the bank by the 

payee as it is older than 6 months and therefore it is no longer valid.  (3) 

1.3.2                                                                                       

Cancel the stale cheque by making an entry in the CRJ. 
(2) 

 

 

 

 

 

 

SOLUTIONS TO HOMEWORK: SESSION 15 

TOPIC: BANK RECONCILIATIONS 
 

1.4                                                          

Cheque Numbers:   No. 438    &   No. 447 
(4) 

1.5.1 YES   

Reason for your answer: 

If it had still not been corrected by the bank this entry would also be on 

the May 2008 Bank Reconciliation.   (3) 

1.5.2 One valid example   

Possible examples: 

 Bank reflected a cheque drawn by someone else on our statement 
thus reducing our balance in error.  

 OR   Stop / Debit order duplicated in error. 
 Other answers possible. (3) 
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1.6  Cheque No. 335 

This cheque has not yet been presented to the bank by the payee. It is 

not yet stale and therefore can still be taken to the bank by the payee 

within the next 3 months.   (Cheque is still outstanding). 

 Cheque No. 448 

This cheque is a Post Dated cheque issued and cannot be taken to the 

bank by the payee until 25 June 2008. We have already entered this in 

our CPJ (thus reducing our bank figure).   (4) 

1.7 Points for report to Chief Accountant:  

1.7.1 Any valid explanation   

Possible answer: 

Cashier is deliberately under-stating the deposits each month. She is 

possibly taking a large amount of money for her own use and replaces 

this each month with new funds received near the end of the month. – 

“Rolling of Cash”. 

Learner does not need to use the actual term Rolling of cash. 

Good explanation = 3   Reasonable = 2   Poor = 1   Incorrect = 0 (3) 

1.7.2            

Possible answers 

 Internal auditor must check the cashier’s process of depositing 
cash.  

 Deposits must be made on a daily basis.   
 Separation of duties. The cashier should not be receipting, 

completing deposit slips and banking the cash as she is able to roll 
cash as a result of this. (6) 

1.7.3            

Possible answers 

 Management must be informed immediately.  
 Disciplinary actions should follow – cashier is entitled to a fair 

hearing and may have legal representation.   
 If the hearing finds her guilty of fraud - a criminal charge should be 

laid at the police station.   
 She could face dismissal. 
 Issue a letter of warning. 

If learner simply says “fire her” - no marks to be awarded. (4) 


